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Digitization
. Creates trade possibiliti
Virtual trade
Trade in digital product

Services trad
Trade In tasks

. Fundamental to all tra
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Digitization Changes How we Tra

Speed

Fewer barriers to entt

Role for SMEs<- bornglobals
Increased competitic

Large productivity gair
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Caveat: Distance Still Matters Ev
In a Digital Age

Preferences local, trade barr

“Marmite effect’

Distance matters less than it once
Digitization has changed the nature of tr.
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Business: New and intensified Issl

- Protecting digital identities and

-  Becoming more efficient via technolog
- Creating agile business structu

- Traditional trade barriers still mat

- New barriers to information, services,
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Investmer-led Trade

- Breaking down activities across borc
- Important way to:
Tap into markets, technologidabour
Sell G&S you can’t sell via expo
- Foreign affiliate sales accelerati

- Investment strongly linked to tra
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High and volatile dolle

Strong dollar predicted to [
Increased impetus to diversi

Responses to a higher do

Invest abroa

Buy/adopt imported technolog
Volatility makes LT planning difficul

More Iinternationalized are less expo:
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Rise of Emerging Marke!

- LT plateau of Cana-US supply chains
- Growth in developed world we

- Growth accelerating in emerging mart
- Markets for Canada’s trade, investmu
- Canada’s trade, investment diversify

- Competition intensifying
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.
Canada’s Trade Policy Ager

- Allowing Canadian businesses to take
advantage of globalizatic

. Digitizationresolves some trade barriers, cre
new one:

- Broader conception of trade poll
- Reweight relative importance of barrie
- Global economy reveighting—> priority-setting
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Broader Conception of Trade Pol

. Tariff and regulatory barriers on go

. Barriers to services trac

- Bans or threats to digital information floy
- Barriers to trade in new technolog

- Investment barrier

- Local presence, buy local rul

- Cybersecuritythreats”
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.
Approache:

» Push for clearest, most ambitious appr¢

- Take principledased, negative list appro:
E.g., EUproposed IDEA

-  Move to common standar

- Take measures to create certainty, confid

- Balance privacy, security with innovat

- Adopt complementary policies at ho
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Priority-setting

Difficult, ground-breaking issue

Need fewer projects, more substantive
areas of greatest potential ga

US top priority

Developing world /Asi

TPP!

Get rid of irritants that impede our ambit
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Canada’s Trade Policy Ager

Digital economy strategy: Building a stro
global presence

Some problems solved by promoting t
progress, not trade poli

Agenda more difficult than past agen

Canada has a chance to set agenc
emerging issues

The Conference Board of Canada @
www.conferenceboard.ca S f R .




The Conference Board of Canada @
Insights You Can Count On

Feﬁ/ﬁoack welcon
€

(ViSit us a l

*



