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. Housing market correction restral
consumer spending In
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Sources: The Conference Board of Canada; Bureau of Economic Analysis.
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Why US Avoids Recessic

. Employment still growin
- Strength In exports, investment spenc

* Interest rate Increases o
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Source: BEA; The Conference Board of Canada.
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The Rise of Emerging Natiol

. China, India, Brazil, plus many oth
growth markets in the developing wc

. Emerging markets now represent 50 %
global GDP, using PPP estima

e Shift Is structural and permane
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o
Global Imbalance

Imbalances continue to grow..

. United States external and fiscal defi

. Chinese trade surpluses, massive FX rese
. Japanese surpluses and external a

. EU fiscal deficits

. OIl exporters -massive surpluses and savi
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Sources: Bureau of Economic Analysis; The Conference Board of Canada.
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Shortterm Interest Rate
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o
Risks to the Outloc

. Doha collapse could fuel protectionism in U.S.
elsewhere, especially with huge imbalat

. Geopolitical tensions send oll prices soaring &
How will U.S. consumer react
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