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US Outlook 

l Housing market correction restrains 
consumer spending in 07

l Strength in exports, investment spending Strength in exports, investment spending 

• Economy avoids recession

www.conferenceboard.cawww.conferenceboard.ca

10/06

US Outlook 

Housing market correction restrains 
consumer spending in 07
Strength in exports, investment spending Strength in exports, investment spending 

Economy avoids recession



7.0

7.5

8.0
Sales

US Existing Home Sales and Prices
(millions, $)

5.5

6.0

6.5

'ja
n0

4

m
ar

m
ay ju

l

se
p

no
v

'ja
n0

5

m
ar

m
ay

10/06

200

210

220

230
avg. price

US Existing Home Sales and Prices
(millions, $)

m
ay ju

l

se
p

no
v

6-
Ja

n

m
ar

m
ay ju

l

se
p

170

180

190

200

Source: National Assn. of Realtors.



45

55

65

NAHB Housing Market Index

25

35

45

oc
t

no
v

de
c

'ja
n0

6

fe
b

m
ar

10/06

NAHB Housing Market Index

ap
r

m
ay jun jul au

g

se
p

Source: National Ass. Of Home Builders.



US Housing Starts
(millions, SAAR)
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Mortgage Equity Withdrawal
(per cent of income)
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U.S. Personal Savings Rate 
(per cent of income)
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Consumer Spending on Energy
(per cent of income)
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Why US Avoids Recession 

l Employment still growing
l Strength in exports, investment spending 

• Interest rate increases over• Interest rate increases over
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U.S. Dollar 
(FRB 10 Country $ Index)
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U.S. Dollar 
(FRB 10 Country $ Index)

Source: Moody’s Economy Inc.
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US Exports
(per cent change)
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The Rise of Emerging Nations 

l China, India, Brazil, plus many other 
growth markets in the developing world

l Emerging markets now represent 50 % of Emerging markets now represent 50 % of 
global GDP, using PPP estimates 

• Shift is structural and permanent 

www.conferenceboard.cawww.conferenceboard.ca

10/06

The Rise of Emerging Nations 

China, India, Brazil, plus many other 
growth markets in the developing world
Emerging markets now represent 50 % of Emerging markets now represent 50 % of 
global GDP, using PPP estimates 

Shift is structural and permanent 



Global GDP, Individual Country Shares
(PPP Valuation)
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Economic Growth in BRIC Countries 
Plus Mexico

(% change in real GDP)

8

10

12
2006

0

2

4

6

China Brazil India

10/06

Economic Growth in BRIC Countries 
Plus Mexico

(% change in real GDP)

2007

Source: Consensus Economics.

India Russia Mexico



Global Imbalances

Imbalances continue to grow…

l United States external and fiscal deficits 
l Chinese trade surpluses, massive FX reserves l Chinese trade surpluses, massive FX reserves 
l Japanese surpluses and external assets 
l EU fiscal deficits
l Oil exporters --massive surpluses and savings
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Risks to the Outlook

l Doha collapse could fuel protectionism in U.S. and 
elsewhere, especially with huge imbalances

l Geopolitical tensions send oil prices soaring again

How will U.S. consumer react?  l How will U.S. consumer react?  
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2006 Real GDP Growth by Province
(per cent, basic prices, 1997 $)
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